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Louisiana Revised Statute

86035. Tax credit for conversion of vehicles to alternative fuel usage

A. The intent of this Section is to provide an incentive to persons or corporations to invest in qualified
clean-burning motor vehicle fuel property. Any person or corporation purchasing such property as specified
in this Section shall be allowed a credit against income tax liability as determined pursuant to Subsection C
of this Section.

B. As used in this Section, the following words and phrases shall have the meaning ascribed to them in
this Subsection unless the context clearly indicates otherwise:

(1) "Alternative fuel" means a fuel which results in emissions of oxides of nitrogen, volatile organic
compounds, carbon monoxide, or particulates, or any combination of these which are comparably lower
than emissions from gasoline or diesel and which meets or exceeds federal clean air standards, including
but not limited to compressed natural gas, liquefied natural gas, liquefied petroleum gas, biofuel, biodiesel,
methanol, ethanol, and electricity.

(2) "Cost of qualified clean-burning motor vehicle fuel property" shall mean any of the following:

(a) The retail cost paid by the owner of a motor vehicle for the purchase and installation by a technician of
gualified clean-burning motor vehicle fuel property certified by the United States Environmental Protection
Agency to modify a motor vehicle which is propelled by gasoline or diesel so that the motor vehicle may be
propelled by an alternative fuel, provided the motor vehicle is registered in this state.

(b) The cost to the owner of a new motor vehicle purchased at retail originally equipped to be propelled by
an alternative fuel for the cost of that portion of the motor vehicle which is attributable to the storage of
the alternative fuel, the delivery of the alternative fuel to the engine of the motor vehicle, and the exhaust
of gases from combustion of the alternative fuel, provided the motor vehicle is registered in this state.

(c) The cost of property which is directly related to the delivery of an alternative fuel into the fuel tank of
motor vehicles propelled by alternative fuel, including compression equipment, storage tanks, and
dispensing units for alternative fuel at the point where the fuel is delivered, provided the property is
installed and located in this state and no credit has been previously claimed on the cost of such property.
The cost of property which is directly related to the delivery of an alternative fuel into the fuel tank of
motor vehicles propelled by alternative fuel shall not include costs associated with exploration and
development activities necessary for severing natural resources from the soil or ground.

(3) "Qualified clean-burning motor vehicle fuel property” shall mean equipment necessary for a motor
vehicle to operate on an alternative fuel and shall not include equipment necessary for operation of a motor
vehicle on gasoline or diesel.

C. The credit provided for in Subsection A of this Section shall be allowed against individual or corporate
income tax for the taxable period in which the property is purchased and installed, if applicable, and shall
be equal to fifty percent of the cost of the qualified clean-burning motor vehicle fuel property.

D. In cases where no previous credit has been claimed pursuant to Subsection C of this Section for the
cost of qualified clean-burning motor vehicle fuel property in a new motor vehicle purchased by a taxpayer
with qualified clean-burning motor vehicle fuel property installed by the vehicle's manufacturer and the
taxpayer is unable to, or elects not to determine the exact cost which is attributable to such property, the
taxpayer may claim a credit against individual or corporate income tax for the taxable period in which the
motor vehicle is purchased equal to ten percent of the cost of the motor vehicle or three thousand dollars,
whichever is less, provided the motor vehicle is registered in this state.

E. If the tax credit allowed pursuant to the provisions of this Section exceeds the amount of income taxes
due or if the taxpayer owes no state income taxes, any excess of the tax credit over the income tax liability

file://IC|/-%20UserData/Encana/NGVResearchSite/temp%20files/M1_25-1-77_text.htmI[11/30/2011 7:49:16 PM]



Untitled Document

against which the credit can be applied shall constitute an overpayment, as defined in R.S. 47:1621(A), and
the secretary shall make a refund of the overpayment from the current collections of the taxes imposed by
Chapter 1 of Subtitle Il of this Title, as amended. The right to a refund of any overpayment shall not be
subject to the requirements of R.S. 47:1621(B).

F. A husband and wife who file separate returns for a taxable year in which they could have filed a joint
return may each claim only one-half of the tax credit that would have been allowed for a joint return.

G. The secretary of the Department of Revenue in consultation with the secretary of the Department of
Natural Resources shall promulgate rules and regulations in accordance with the Administrative Procedure
Act as are necessary to implement the provisions of this Section.

Acts 2009, No. 469, 81, eff. July 9, 2009, applicable to amounts paid after Jan. 1, 2009.
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