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§ 2701. Definitions 

 

The following words and phrases when used in this chapter shall have the meanings given to 

them in this section unless the context clearly indicates otherwise: 

 

“Bi-fuel vehicle.” A motor vehicle equipped to be propelled in part by compressed natural gas 

fuel and in part by diesel or gasoline fuel. 

 

“Company.” An entity doing business in this Commonwealth which is subject to tax under 

Article III, IV or VI of the act of March 4, 1971 (P.L. 6, No. 2), [FN1] known as the Tax Reform 

Code of 1971. 

 

“Dedicated compressed natural gas vehicle.” A motor vehicle that is produced by an original 

equipment manufacturer and operates on 100% compressed natural gas fuel. 

 

“Dedicated liquefied natural gas vehicle.” A motor vehicle that is produced by an original 

equipment manufacturer and operates on 90% or more liquefied natural gas fuel and 10% or less 

on gasoline or diesel fuel. 

 

“Department.” The Department of Environmental Protection of the Commonwealth. 

 

“Eligible applicant.” Any of the following: 

 

(1) A Commonwealth authority.  

 

(2) A municipal authority.  

 

(3) The Pennsylvania Turnpike Commission.  

 

(4) A local transportation organization.  

 

(5) A nonprofit entity.  

 

(6) A State-owned or State-related university.  
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(7) A company.  

 

“Eligible vehicles.” The following shall constitute an eligible vehicle under this chapter: 

 

(1) Dedicated compressed natural gas vehicles that are fleet vehicles and have a gross vehicle 

weight rating of at least 14,000 pounds.  

 

(2) Dedicated liquefied natural gas vehicles that are fleet vehicles and have a gross vehicle 

weight rating of at least 14,000 pounds.  

 

(3) Bi-fuel vehicles that are fleet vehicles.  

 

“Fleet vehicle.” A vehicle registered to an eligible applicant. 

 

“Incremental purchase cost.” The excess cost of a dedicated compressed natural gas vehicle, a 

dedicated liquefied natural gas vehicle or a bi-fuel vehicle, over the price for a gasoline or diesel 

fuel motor vehicle of a similar model. The term includes the cost to retrofit a vehicle to operate 

as a dedicated compressed natural gas vehicle, a dedicated liquefied natural gas vehicle or a bi-

fuel vehicle. 

 

“Local transportation organization.” Any of the following: 

 

(1) A political subdivision.  

 

(2) A public transportation authority, port authority or redevelopment authority, which is:  

 

(i) organized under:  

 

(A) the laws of this Commonwealth; or  

 

(B) an interstate compact; or  

 

(ii) empowered to render, contract to render or assist in rendering transportation services in a 

limited area in this Commonwealth even though it may also render or assist in rendering 

transportation service in adjacent states.  

 

(3) A nonprofit entity which directly or indirectly provides public transportation service.  

 

(4) A nonprofit entity of public transportation providers operating within this Commonwealth.  

 

“Original equipment manufacturer” or “ OEM.” The entity which originally manufactures 

the natural gas engine or the vehicle for sale. 

 

“Start date.” The date on which an eligible applicant first places in service, through purchase or 

contract, a new or retrofitted new natural gas vehicle. 
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(a) Funding.--Grants under this chapter shall be made from amounts deposited in the Marcellus 

Legacy Fund under section 2314(c.2) (relating to distribution of fee). 

 

(b) Grants.-- 
 

(1) For fiscal year 2012-2013, the total amount of grants approved under this chapter may not 

exceed $10,000,000. Of that amount, $5,000,000 shall be allocated exclusively for local 

transportation organizations. If the total amount allocated to either the group of applications 

exclusive of local transportation organizations or the group of local transportation organization 

applicants is not approved in fiscal year 2012-2013, the unused portion shall be made available 

under paragraph (2).  

 

(2) For fiscal year 2013-2014:  

 

(i) The total amount of grants approved under this chapter may not exceed the sum of:  

 

(A) $7,500,000; and  

 

(B) any unused portion available under paragraph (1).  
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(ii) Of the amount under subparagraph (i), 50% shall be allocated exclusively for local 

transportation organizations.  

 

(iii) If the total amount allocated to either the group of applications exclusive of local 

transportation organizations or the group of local transportation organization applicants is not 

approved in fiscal year 2013-2014, the unused portion shall be made available under paragraph 

(3).  

 

(3) For fiscal year 2014-2015, the total amount of grants approved under this chapter may not 

exceed the sum of:  

 

(i) $2,500,000; and  

 

(ii) any unused portion available under paragraph (2).  
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§ 2703. Program 

 

(a) Establishment and purpose.--The Natural Gas Energy Development Program is established. 

The purpose of the program is to fund projects under this chapter. 

 

(b) Eligible projects.--Funds transferred to the department under Chapter 23 (relating to 

unconventional gas well fee) shall be utilized for competitive grants to eligible applicants for 

eligible projects as provided in this subsection. In order to be eligible to receive a grant, an 

eligible applicant must provide or demonstrate all of the following to the department: 
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(1) A plan to convert five or more fleet vehicles into eligible vehicles or purchase five or more 

eligible vehicles. The plan must be financially viable within four years of the start date and must 

include the construction and utilization of a natural gas fueling station in this Commonwealth or 

the utilization of an existing natural gas fueling station.  

 

(2) A statement of the projected usage of natural gas stated in gasoline or diesel gallon 

equivalents accompanied by the methodology utilized and how the project will increase use of 

domestic natural gas in this Commonwealth.  

 

(3) The cost of the project.  

 

(4) The source and amount of any funds to be contributed by the eligible applicant.  

 

(5) The intent to maintain operations in this Commonwealth for a period of not less than six 

years from the start date.  

 

(6) That all of the eligible vehicles purchased with the grant will be registered in this 

Commonwealth.  

 

(7) The utilization of Federal funds on the project to the extent that Federal funds are available.  

 

(8) Whether or not the project includes the utilization of a natural gas fueling facility that is 

accessible to the public.  

 

(c) Guidelines.--Funds under this section shall be used in accordance with guidelines adopted by 

the department. The guidelines shall do all of the following: 

 

(1) Restrict each grant for an eligible vehicle to cover no more than 50% of the incremental 

purchase cost.  

 

(2) Limit the amount of the grant so that it shall not exceed $25,000 for each fleet vehicle.  

 

(3) In the case of grants awarded for eligible vehicles which are bi-fuel vehicles, provide for 

annual reporting to the department by the eligible applicant demonstrating the usage of 

compressed natural gas for a period not to exceed four years after the start date.  

 

(4) Require each eligible vehicle for which a grant is awarded to comply with all Federal and 

State safety requirements, including rules and regulations promulgated by the Environmental 

Protection Agency.  

 

(d) Application.--An applicant shall submit an application including supporting information as 

required by the department. 

 

(e) Project review.--The department shall review and prepare an assessment of each application 

and determine which projects will best utilize and promote the use of domestically produced 

natural gas in this Commonwealth. 



 

(f) Administrative costs.--No more than 1% of the funds appropriated to the department shall be 

used for administrative costs. 

 

(g) Report.--The department shall provide a report to the chairman and minority chairman of the 

Appropriations Committee of the Senate and the chairman and minority chairman of the 

Appropriations Committee of the House of Representatives by October 1, 2013, and each 

October 1 thereafter. The report shall be maintained on the department's official Internet website 

and shall include: 

 

(1) A list of all grants approved during the previous fiscal year, including the amount of the grant 

and a description of each approved project.  

 

(2) The estimated domestic energy benefits to date for all projects receiving funding during the 

fiscal year and the method used to determine estimated benefits.  
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§ 2704. Expiration 

 

This chapter shall expire December 31, 2016. 
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Current through 2012 Regular Session Act 150 and 153 to 169, 171 to 180, 183 to 187, 189 to 

191, 193 to 206 and 208 to 211 

 
 


